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BEST FUND BASED ON ASSET CLASS • FIXED I N C O M E 

AHAM eager to 
promote ESG and 
SRI funds 
BY H A Z E L V I N C E N T DE P A U L 

THE A H A M ESG SGD B O N D F U N D ( f o r m e r l y k n o w n as 
A f f i n H w a n g SGD B o n d F u n d ) t o o k h o m e t h e gold a w a r d 
i n t h e b e s t f i xed i n c o m e f u n d c a t e g o r y for t h e s e c o n d yea r 
i n a r o w at The Edge Malaysia ESG A w a r d s 2023. 

T h i s is a r e c o g n i t i o n of AHAM Asse t M a n a g e m e n t Bhd ' s 
(AHAM Cap i t a l ) c o m m i t m e n t to l o n g - t e r m s u s t a i n a b l e in-
v e s t i n g , says E s t h e r Teo, s e n i o r d i r e c t o r of fixed i n c o m e a t 
A H A M Cap i t a l . T h e f u n d e m p l o y s t w o k e y s u s t a i n a b l e in -
v e s t m e n t s t r a t e g i e s . 

"The f u n d a d o p t s a n e g a t i v e s c r e e n i n g p rocess to exc lude 
s e c u r i t i e s i s s u e d b y c o m p a n i e s w i t h p r i n c i p a l b u s i n e s s ac-
t i v i t i e s i n a l coho l , coa l m i n i n g , f o r e s t r y a n d l o g g i n g , foss i l 

"The government can provide 
tax incentives and financial 
support to both investors and 
asset managers involved in 

? ESG and SRI initiatives." 
I Teo 

FUND SIZE SS11.8 million (as at Sept 29,2023) 

FUND MANAGERS Esther Teo and Maggie Wong 

FUND INCEPTION DATE Feb 23,2021 

fue l , g a m i n g , t obacco , m i l i t a r y w e a p o n s 
a n d o t h e r bus ine s se s . W i t h i n t h i s inves t i -
ble un ive r se , w e t h e n inco rpo ra t e m a t e r i a l 
ESG i s s u e s i n t h e a s s e s s m e n t a n d secu r i -
t i e s se l ec t ion , " says Teo. 

" I n a d d i t i o n , w e h a v e a n a b s o l u t e re -
t u r n m i n d s e t w i t h a c lea r f o c u s o n c r ed i t 
f u n d a m e n t a l s t h a t is over la id w i t h a level 
of m a c r o a w a r e n e s s . O u r ac t ive po r t fo l i o 
s t r a t e g y o n a s s e t a l l oca t i on a n d d u r a t i o n 
m a n a g e m e n t e n a b l e s u s to m i t i g a t e t h e 
i m p a c t of r i s i n g i n t e r e s t r a t e s a n d h i g h 
c r e d i t d e f a u l t i n t h e A s i a n reg ion . " 

H a v i n g a s t r o n g a n d c o h e s i v e i n v e s t -
m e n t t e a m is also i m p o r t a n t , as it e n a b l e s 
A H A M C a p i t a l t o l e v e r a g e d i v e r s e sk i l l 
s e t s a n d avoid b l i n d spo t s . 

D e s p i t e b e i n g i n t h e e a r l y s t a g e s of i t s ESG j o u r n e y , 
A H A M Cap i t a l r e c e n t l y b e c a m e a s i g n a t o r y to t h e U n i t e d 
N a t i o n s - s u p p o r t e d P r i n c i p l e s fo r R e s p o n s i b l e I n v e s t m e n t . 

Not o n l y does A H A M Capi ta l e n g a g e w i t h c o r p o r a t e i s su -
ers o n s u s t a i n a b i l i t y a n d co l l abora tes w i t h pee r s , r e g u l a t o r s 
a n d c l i e n t s t o p r o m o t e s u s t a i n a b l e i n v e s t m e n t s , b u t i t a l so 
p r i o r i t i s e s t h e c o m p l e t i o n of v o l u n t a r y r e p o r t i n g . 

M a n a g i n g t h e f u n d h a s i t s fa i r s h a r e of c h a l l e n g e s , says 
Teo, a s r i s i ng i n t e r e s t r a tes , h i g h de fau l t r a tes i n A s i a n c red i t 
m a r k e t s a n d h e i g h t e n e d geopo l i t i ca l t e n s i o n s c o n t i n u e t o 
a f f ec t i n v e s t m e n t l a n d s c a p e s i n 2023. 

"A no tab l e t r e n d w a s t h e c o n t r a c t i o n i n ESG-labelled b o n d 
supp ly , b o t h i n t h e Asia-US do l la r s p a c e a n d t h e SGD ESG-
labelled b o n d space . ESG-labelled b o n d s u p p l y s h r a n k s ign i f -

i can t ly , p o s i n g c h a l l e n g e s for i n v e s t o r s s e e k i n g 
s u s t a i n a b l e i n v e s t m e n t o p p o r t u n i t i e s , " s h e says. 

I n response , AHAM ESG SGD Bond Fund adop t -
ed a g u a r d e d a p p r o a c h , e m p h a s i s i n g h i g h - q u a l i t y 
c r e d i t s a n d g o v e r n m e n t b o n d s . T h i s s h i f t a i m e d 
to m i t i g a t e r isks a m i d global e c o n o m i c c o n c e r n s . 
To a d d r e s s i n t e r e s t r a t e v o l a t i l i t y , a c a u t i o u s , 

s h o r t - d u r a t i o n s t r a t e g y w a s a d v o c a t e d , 
p r i o r i t i s i n g c a p i t a l p r e s e r v a t i o n . 

"This a p p r o a c h also enabled t h e f u n d to 
capital ise o n t h e carry f r o m sho r t -du ra t i on 
papers ,offer ing t h e best risk-adjusted r e tu rn 
in t h e prevailing marke t condition," says Teo. 

AHAM Capi ta l is i n t e r e s t e d in e n h a n c -
i n g t h e p r e s e n c e of ESG as wel l as Sus ta in -
ab le a n d R e s p o n s i b l e I n v e s t m e n t (SRI) 
f u n d s i n Malays ia .Teo says ,howeve r , t h a t 

t h i s wi l l r e q u i r e m o r e ac t ive co l l abo ra t ion a n d e n g a g e m e n t 
f r o m v a r i o u s s t a k e h o l d e r s . 

T h e c o m p a n y h a s b e e n ac t i ve ly e n g a g i n g w i t h r e g u l a -
t o r s s u c h as t h e Secu r i t i e s C o m m i s s i o n M a l a y s i a (SC) a n d 
p r o v i d i n g f e e d b a c k o n t h e a d o p t i o n of SC's g u i d a n c e n o t e s 
o n m a n a g i n g ESG r i sk for f u n d m a n a g e m e n t c o m p a n i e s . 

Teo says : " S t a k e h o l d e r s s u c h as a s s e t m a n a g e r s , g o v e r n -
m e n t bod ies a n d n o n - p r o f i t o r g a n i s a t i o n s c a n co l labora te t o 
ra i se a w a r e n e s s a b o u t t h e b e n e f i t s of ESG a n d SRI i n v e s t i n g . 

" I n d u s t r y col laborat ion c a n also lead to t h e c rea t ion of n e w 
a n d m o r e innovat ive ESG a n d SRI financial p roduc t s a n d f u n d s 
ta i lored to M a l a y s i a n inves tors . Lastly, t h e g o v e r n m e n t c a n 
provide t a x incen t ives a n d financial s u p p o r t to b o t h inves tors 
a n d asse t m a n a g e r s involved i n ESG a n d SRI ini t iat ives." B 
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