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What Happened?

As of the morning of April 19th, news sources reported an Israeli
missile or airstrike targeting Iran and its operational bases
across countries such as Syria and Iraq. The situation remains
fluid with ongoing developments.

Initial Analysis

We interpret the current situation as a retaliatory action by Israel
following Iran’s drone/missile strike against Israel recently. Both
nations are expected to continue targeting each other through
missile strikes and targeted actions.

Despite market volatility stemming from news uncertainty, it's
worth noting that Israel and Iran are separated by multiple
countries and approximately 1000 kilometers, making a direct
invasion unlikely for now.

Chart 1: MSCI AC World Around Past Geopolitical Crises

140 = KippurWar (1973) == |raqWar (2003) - Avg
— Iranian Revolution (1979) = Crimean Crisis (2014) October 2023
180 Gulfwar (1991) Ukraine Invasion
120 A
o -
2 10 AT J ,.VM"/
2 ' N
S‘OO.WMM i
g 90 r "
3 80
=
70
60
50
6 -5 -4 -3 -2 1 0 1 2 3 4 5 6 7 8 9 10 M 12

19 April 2024

Flashpoints

News reports show that Israel
launched retaliatory strikes targeting
Iran in a tit-for-tat exchange.

The situations remains fluid, though
a direct military confrontation
appears unlikely at this juncture due
to geographical factors.

Current domestic and economic
challenges faced by Israel, US and
Iran also limit their capacity to
engage in war.

Risks to monitor include the Straits
of Hormuz where approximately
22% of global oil consumed daily
pass through.
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While the situation remains fluid, we think US, Israel & Iran may not prefer an outright war at this juncture, making
this a tit-for-tat level of conflict at the moment.

Israel is constrained by the current conflict in Gaza and the US has indicated they will not support Israel for a
further escalation in war. A spiral in conflict that leads to a rise in oil prices would further erode President Joe
Biden’s chances for re-elections for the US presidential elections in November this year.

Meanwhile Iran is beset with domestic economic challenges such as elevated inflation, with the IMF reporting
consumer price inflation readings going as high as 41% in 2023 and expected to be 38% in 2024. Further
tightening of sanctions would further increase domestic unrest.

The risk profile of escalation is still moderate when compared to previous Middle East conflicts in the 1970s.

Risks Under Surveillance

» The Straits of Hormuz, through which 22% of global daily oil consumption passes.
» Potential Israeli invasions of neighbouring countries like Lebanon to suppress Iranian proxies.
* Involvement of US in direct strikes against Iran

*kk

Disclaimer

This material has been prepared by AHAM Asset Management Berhad (hereinafter referred to as “AHAM Capital”) specific for its use, a
specific target audience, and for discussion purposes only. All information contained within this presentation belongs to AHAM Capital and
may not be copied, distributed or otherwise disseminated in whole or in part without written consent of AHAM Capital. The information
contained in this presentation may include, but is not limited to opinions, analysis, forecasts, projections and expectations (collectively
referred to as “Opinions”). Such information has been obtained from various sources including those in the public domain, are merely
expressions of belief. Although this presentation has been prepared on the basis of information and/or Opinions that are believed to be
correct at the time the presentation was prepared, AHAM Capital makes no expressed or implied warranty as to the accuracy and
completeness of any such information and/or Opinions. As with any forms of financial products, the financial product mentioned herein (if
any) carries with it various risks. Although attempts have been made to disclose all possible risks involved, the financial product may still be
subject to inherent risk that may arise beyond our reasonable contemplation. The financial product may be wholly unsuited for you, if you are
adverse to the risk arising out of and/or in connection with the financial product. AHAM Capital is not acting as an advisor or agent to any
person to whom this presentation is directed. Such persons must make their own independent assessments of the contents of this
presentation, should not treat such content as advice relating to legal, accounting, taxation or investment matters and should consult their
own advisers. AHAM Capital and its affiliates may act as a principal and agent in any transaction contemplated by this presentation, or any
other transaction connected with any such transaction, and may as a result earn brokerage, commission or other income. Nothing in this
presentation is intended to be, or should be construed as an offer to buy or sell, or invitation to subscribe for, any securities. Neither AHAM
Capital nor any of its directors, employees or representatives are to have any liability (including liability to any person by reason of
negligence or negligent misstatement) from any statement, opinion, information or matter (expressed or implied) arising out of, contained in
or derived from or any omission from this presentation, except liability under statute that cannot be excluded.
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